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ffarTfaMTRR 

(Tnrtdftwno 

ibfatMwiwMRMtit 

(fMtRMRiwni) 

atfinjeRT 

13 3RTOT, 1998 

W. "obi. fa. 4 5( 31).— T jPh MIR WIM Mi) *K«r>u. sfa 
iRMIR % MR 3T1M MT fafa ’pit MT MR) fa 

fawfafalftMRIMFP MftSRfaffaR srffam, 33fWR 
fa 315^-29 % fan. mm fat srtwtpR, faNf mr) 

&KI fa^MlPldi SMtliJlfat Mi) ^RJMTMRT MR 7 ) fa Mfa fa "Q.o’n ijfat fa 
faRarffajMMTRfaMR? MTMIT'^'ffaMTMMT ; 

fafafatfa, 3TTMMR vVlftdfaffl, 1961 (1961 Mil 43) fat MRI 
90 MR 3 # MR afafaftMM, 1964 (l964MiT7)fat 

MRT 24Mi fafa MMMR 3fafaffaMM, 1957(1957 MiT 27) fat MRT44MT 
SW MSM Trffafaf Mil 3RRT MRfa fas RMiR fa MTOT RMiR, 
fan faMRTM (HW ftNFT) (fafal MR MM1M) Mi) SlfaRJMMT fa 
R. Mil. fa. 786(31) ffalTMi 20 WMT, 1984 faM^MMffafalffalT 
3l1fa^^3TgMffal3faMRRMfa^^MMM W 
far w^faRi; ^nfat I 

. fafa ^fai, faRlfarff ||UK|^ RTMiR sfa W 4WM 
Mi) RRMiR % fafaSIMifa TIRf fa MR 64*f«W afafaHMM fa fafa)MR 
MRfa fat RR fat <fa I 

fafafaffaMRM MORIR M»t MtMiR fafa ffaVllfaiURRIRMit 
IRMiR fa MR 31TM ’R fafa >jfal MT MR) fa faMM fa fafat MRTMJM fa 


fafafR fa fan? 3Tf*RTMM fa fafalMM MRfa fa feRi 3Bf^«ff%TH 

fafafalW, wfafasf%MRfaMffa^faffaMTfal^fa30ffal 

fa MM*fMtf fanfa'lM fa 3Mjfa)s VII fa) sfawgHR 10 

RTMfa, 1998 fat?TPlfa)T[MTt! 

3TM, 3RI: RMMRMMJiMM, 1961 (1961 MIT 43) fat MTO 
90 MMMRMftfftMM, 1957 (1957 MiT 27) fa) MRT 44Mi SRI MSM 
Tlffalfa Mil ufatM Mifat fas RRMiR TJfiSjJRT RF )fa??T faft f Ifa 

faciifaltl fa Ufa) UMMM MRS MM fa R 7 ^ Ifa^ Rifat fafa 
44^Mfl SlffaWT, W) fat fat CM fa 8(klRafI fatMI TTMi fa) 

fafatffanfaMii 

[arftRJMMTM. 10671/Mil. fa. 501/13/80 ffa.Mi.M.] 
H. MM. UMTS, fa^MM RffaM 
31^tT 

3TFM fafa ' t jfa) MT MR) fa faUUfa falfa) MRIM1M fa hRiju fa 
ffaM MRS ¥IW fafa «|U|<|^ % -sfrej ^ffatTMM Mi) 

Mfatffal Milfa fa ffatf I 

UldtfatH 

MRS MMMR Mi) MRMiR fafa MRIR Mi) RRMiRM, 

3TIM fafa fafa) MT Mifa fa fafaM fa Stfa): MRIMTM fa fafarR fa 
ffa^ ifafa faffaSIMifa MlfSdf fa faR 10 ^SJM,1983 fa) falfafafa) fa 
g^wRn 3Tffawr fat fafatffat MR=t fa fm Mfa fafafatN fat 
Pl“<- T 1 MR 7 ) Mi) 5 t ®i fa; 

Pf-lRlRan fa 31^RK MRR ffaMT ^ : 


( 1 ) 
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srf^TFPT % 2 ^7 1 Hit VOTT 'flip'll •aiH 

"l. rf HR HitHifaH % Pm f, HHiR f : 

(H>) rf' : 

(i) Tr*T3TlHHR; 

(ii) PmsiTHHR; 

(iii) RlIiHlPWHR; 

(iv) ^HR; 

(v) T) ■titfl HI ^®i»I *i*ii HR; 

(vi) HPlRTfrfrfl hP arm it ifm hi itRTTHHT HR; afa 
(vu)Tr*TTjjft-atR; 

(TjH% *tl<A ** [Vh^^-sI HR" HRfT WPpiT); 

(13) HTOf^ ; 

(i) 3TPWR Am< 61'1't Hltll Hil^ 3rf)Tmi 

t;3?lT 

(ii) HRHR; 

hth ^ " -*rroik hr’ ’ w ^t) i 
3i^^-n 

3ifawi%3Tg^3%%wi ^-^-^uPFrCR) Hit 
tsi %ht wnpiT «?ti w hi PwTfciftaH n$r nnrfrf sflr 

3frl w 

TnPwrPfRrHnrfrf: 

"(w) ,, WI3nftnWtI'’ 1 TC'^ arMni: 

(i) pM^gg-rf, fa n tfore pi , ^prorTTiftt^fi Rfhftfa srem 
$HT STl fi l Ril ft W) 1% fan 'rfHRTH tfTI TTH8J HTfaRTlrf 
HTPmPBHTHHnfr; 

(ii) w3, V^TRHRIHfli^rfHim (TTOTH'fWT) 

3T®THT 3R®FI hRiPiPT; 

(©) : 

(i) P+iT^ u B^f,'3ll*t b ii'i^ *1RPI3 Pti'l<rl u S HHIHW t wj4i 

rf’ HHT-HftMtftn * * HR M' ’; 

(ii) HTOT rf', 3RHHR arf%rfWT, 1961 Hit HITT 3 rf' HHT- 
TiT'TrfTfT * * "er^' *; 

(w) ,l HR”HHTt tM Hft 3PJRII HR 

31HHT HTIlftH HR 3lPrfrfT t HT^W^^H^TlftT wPiW ’iff 
y rf ft Htfei HRf ^ TIHfaft ftfirft ^ STHHTRrftft'fri TTHHrf* 
t I^FT HI HS 3#nm % 3THHT Hit WT Hilt % RHH rf 

■ppTr^Tfq 3qefi^ aismr-KrrJf^Tif^rl'i" 

3FJ3&7I-II1 

3#rairq % arg^ 11 2 HTt^ziftiHi 

■arraTTT aftc "3T% thth hi PFiRiRsrci irft mupt: 


"1. T^Hi rfP^f Hil fl IW Hit ftHTlft ffrrft HRqrft 5TO ^ 
rffawrfl tp«t % farft Pwirfr Hit 

TF*rrf HRT^TH #t I WHT?ifHI^TT yrH^THilrfirW-rf rftHR 
crilHI Wt pencil ■Pntt»i>i cnmiVI 3R?r ^l^it ^*^4) 

t ^ ^ TT*T % PPFTT, "Trg J$ 

MlPRmr ^ ^T6TT ^TPlWf ^ TPf^T TT% % IS U%?KI ^ 
3Tfa*fi ^ff #Tt I 

2. ITRlfl, ^ 7PR faH ^ US t( f*Wm) ftRft TSFPTft iSRT 3TO 

■ftFns; th^ -CTmt^if %■ ■«nt f>r»rr?fr ^ -qsr 

sbfed 'W 3rfIw.R 3IM% 7W TW P-K.'T^I IJ -S rf* ^V<.iUl4? 1 

■apl ^TiyTO % Pl^lfM^sra 'OTrftf WPIlrfrf I 

■sst 3TO ■ferf ti whttS rt wrfrciii % ■pm^wt HR ■rff isjct ■RTHT 

i^rft t 

3. % lt TH1 3ftT2%^TH^HT3HWrf)%TWHrf'HRqFrf 
% HRIHPT TT RRTH X (% T TT, Pinrf 'rf WHTTTf HR IfTWFr PfWT 
wmr%i'' 

3T$#c[-IV 

3rfRTm%31^H 12 % '^nni'6 1, 2, 3 3ftr 4 nit 
■ftWRnpiT 3(flT dH^i Ptii'i RTPi^nyiPan TbI 5flftr '^TO 

5 3lk 6 H5t HRRT: % 6 3?tT 7 % Wrf 5HRT rf®liPin ftPR 
’Rib'll I 

" 1. rff^w. l d TI’W -rf 3T^T Trf%HFrf 7T*R ^ TrfTCTH.lrf 

Tm % 1^ PWT# 3R3 %TT Wlrf t*RW\ ^ ^ ^ Tjwq 

■rf HR WMHI TTOdT 11 

2. RRrf^, RHR( % ^®qm m 3T1 Trf^TOHTfd Tm rf' rft S^R 
<5R <^%HR^^3igRRHR1RnTRT'anT1HRnt, ^TRTTWrfHf 
'^pTfiRI'l', RT^^3IHnT1?mi1(RIIHR^TI%'5HMH^TW^ 
TTfTT^ 10 Trf^^3rfIWiT(fffpfrl 

3. %ra?T5 1 3^2%^^'%Tfft-gTI'*ft, 

(Hf) RTOrrf3^(!)4 RTOftRHR’rf WRl 

Ttrft'Rft "STTW'Pl^Rafl Hit 3RR PfiRTTIRIlrf : 

(i) '^Ri; -sftr 

(n) R?T-^n\?m M^-'S (ftw^w) % -fell 

ftPl3THH1 RRiR^R^ 3WTTTTRT, frra$rTWTrf 

rfPrRRirrf TWRf % TPT8I RTptRilftR)" % TWR-TWR RT WRPl 

(IS) riftH^us if ifft Hr^ ■®RTR RT PhT^ti^ HR ■# 
^3 RIRI ^rfft Rf^ RRW P)Hf(lRan Hi) 'f^FHT tTRT if) : 

(i) ‘HKcfpR fl*t^ 

(ii) TK^RSTFHTTT'^Ri; 

(iil) WRTT |, (^'3RrfTf^RTO^R7 (fes^rf); 3?tT 
(iv) ^Mmifl-fWo 
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(r) H 1 ^ 7-iPqqwRi 3m^' mr- ^nw (q?) amT(7s)3 
aftrlffcfl areRT W7 ^ if it PfRft % «fr.'glTT , | I R | jJ^<1 
■^K 0 ! ^ TWt ’m* m wftfaflfijra 7FR ^fTfRTt^Z 

TraT^i 

4. w arg^ 3 w-Trg^ (-sqm) wz ^ srf^nftr t— 

3PWC % 4?. u l '^i*t®ft' mql ^ MIKI 3TFT mi '5171 

wffgTT it arqm mrf aft: 'm% TCT-5Rft % w^f 3 Rpfajfl' 
R7T i ‘+i\? 34f^4*hK MiRl {jlfll afefm -i?T fts?i®l TFR 7^ TITRiTTt 

■srftr^jfinf ^ W7T 3TTR aflT 3W3TTOT-RSf ^ amt, 

f^ra^r ^Tfft 'srftrgftrqf, 'rurr 1 !' areim tert-tt! ^ TroftnT 3 ftf*mr 
afht gjT^5|TR *ft"3#RT Tft I f^IOTm $ 3^fit 3751^ % %g arsfcng- 
7m«ft wrff w aig^ % % ftn* ^rar Riff wm 

^TTCCnT I 

5. t0W1 afa 2 %'3TO*T'^fWfr^ ?ng.RlffTf l ft 7 1 , ft 

®>Mi'J| RnT yiki°t>of, Rff TJ^fT yRmi'tiiO 7I*T it mU TJETt 

ft -tf, Terror aggir gan ifr, nsf ft*7?T ■fast 
7 * 41 ^- 717 ^ 14 % mm 7i «tiiO-s(K ^itti t ai«rarg^r5jftTP«r^ 
w f^enr f% 7 ft wr^-rnfFT ^Pw«h #^^5^ afht 

■Rmr ^57 j r-T?T% % 'Sift % 'S'IRT 3T5T f%41 fFTI ^ ^ Wft 
7T7*im 3 tkrt w ^ 'sr^rat 7 m 7f 7i*if%T iff i ^ rnm^ 

% arga&fc 7 areim3ig«k 15 mir-fterftr muffti" 

3Tg^-V 

5if^m%3Tg , #5%i3%%2, 3 3?hc4^tTer 
ItiRI 'silR*II 3^7 <54^1 7*7FI *77 Pi^'iR’lRjfl 411 R'"i aff7 *iYsjs l i 

%i5, 6 7 -afit ^rr?r; -for 6, 7 afa8%yR%gm7r wiifaff 

ftmr'^iraTTTi 

2 . wrfa, ifTft <wfk4f 3?hc wM % 3 Taff % ffrg %)tt 
■ qr th 7ifa5i*t>i(l Trm Tf ifR wTiRi aiiij, | ii ■f^ra^’^ ^gji ^I?rt 
^ 3^7^ 7 T 4)T"sw < 1^1 % <t>igjil % 3TJH17 ct'ihI siiR'ii '57T 
y«f)l< TTHiRn ^TR PlHRlPsin ^ 3TpRf> *i^T TfW : 

(«p) 3 % ft-% ('bf) % *frtrc TRfteqf a?R 

^7iyi4j4%3R-%(^) 3fa(n)%Mkrwfr*ft 
RfaTafft % Rm sptTT RRk'I : 

(i) M 1997 ^2001 W : 

(w) ifcft 3J*#7Pff 3T«n=rr rraf^fW -^naif 
% ftfj; "#77 WWl Tlftl RiT 15 
uftRRi *i*#e*iT ami wft^ 
■Rrt3tT % %tj; T?rhT ^t 5Tm 
WMlRkHRafl 

3T*TRT ^71 <!'«h ^TT tti'l^ 7i’3!^Ri«*i 
'SR-R'IFT ^t; 3flT 

(ms) apTRnft'RFr^f'^f 7 wR^ 4 f s?mr 

^ few ’f’lti ^ " , H^(»ci 

Tlftl 20 TlRlKIfl; 3?l7 

(ii) aigRiff R*ff % i?hpT Twffr&tr ar*mT 


n=t)'fl't>1 ^TT3if% [W7■'75hr 

7lftr^15 3rRl7RT;3f(T 

(13) % 3 % 3R-% (73) % vf^ TRfteri 

a?R % 4 % ft-% ( 73) ^F 

RR.'iVU ^Riaif % ■^r % TiRn^ ^* 

7P#CTf afR TPTTffM Ttaiaff % 

■R^hR TWST 7lf^I ^>T 10 ‘Slfim I 

3 . w arg^5 % a4)-JH % %g 1 * iKiR-gki " ^ •yr ai^ 

W m^k r'i 1 i 1 ;— 

(7p) 37«TRT 5T57h -qx y^Tljr % Tf' Tjqtq 

Rh^ri fwRf 3T«mt fw^i -77 uBtt ^f, Wf a?R "3^% -ftrn 
^Rntui %apwiwfi, fWt - > T5 m4> ' 

■414m, 7JR1 ^h{HI 'Rt Rfami 3?«TRTaflsi’lRw, T5n[lj|(t'rq^-qr ^|lfgj?I 
3ig»m 7mR4IT f%rft TJRRt 7#3 ftr# 7Hlf??fHl J fi, WIRW 
3 t«irt % witnRr Tra^fr TjqRin 

gRTIH; 

(73) THf) 7iPl5l4fi'lfl 7R%W UtIR5l7T 3RRfa£to 
‘iimHm WFif aiqRT ^1^-qM % Rtlid-l T^'STPRT ail4 4>l 
■fe# aftl^PlR) T3lW^W 3T«IRT % TRW 3?^ 

srqVmPm %feHyRi'+)7T%^r^37i i 7iRft7flyTO7A aii5T<i Pwi ; 

afl7 

4 . %utp; 2 % y4)4141' % ff.417 ^lUI'h 5 '4ft Rnf % aiRpT, 
114rTNiT IITl'kl R7 Ttig W77 R5 ^1 TllfM-R Rlt TWfTOT 3T«IRI 

■qTmMt (w^‘ nMM "rt ar^r ^rfW ifarsrf ^ 

rw Rt -Riftn t) ^ % yftrwi 4' fcrft 

M'liR Tffl Ph^i *141 U<inH % : 

(3T) "3R 3l[ll*bR, TTkftl 3T*IRT 

3 % FT-% (7p) ^ -qf% ai^wit "JURT ^rdt t, % TRlt 1 ! 3T«qRT 
^71% FTRh T5F7^ $ arg*rft afR ^ f ; amT 

(73) 

f, ^RT%%^^7r3%^T-% (73)'^7#iH3i5lFft'5ITRl'^t; 
ami 

(R) cf^n-flohl ^iPTOpft, 37g»iq, RfryW aTR^I nfilt> < (l 
W7 ^ WWlfl FUfW wit RT 7IR5#l5t 71)^41 aptlRT 
fesii^'i Ril RiobiTI a?R ■wi'iiti<ui 711P1C1 lit I 

5. % 4 3 irfaraif % ftrg t#r ■’ift^niafr r 

(7p) %3%-OT-%(^)^7#i5Thf%7fitwt57fR 

aimRi'ifti 3it % PiRiii) arg^ft aiVi % rri-ttp-t 

■gft TOT aftr aifwf vr ^ 

(73) ' RiaNKi ^fTai^mpif grtmr 

0|ig*lh % wm % 7TR»7 ^ 31^371 ^lemiHf, R 1^414)', 3Tmff 
aTRRT aim "FTFRTf 'Rlt RI % Rii^ argmft a?tx ^5144) 

^f; 

(R) fW 17 ! RWraif ’3R% 5RT apmm oPt4; 
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C*T) •2TO4 r ft «tfe i^ffelT 31«WT «lfeflfe %fefe 'SMfeu 

% fen femfef % yfe t? fe; strut 

(i 7 ) suurPh! 4h" 1 qfe Rtvt-fl °Mfei % Rw41 % 

fen?; sr*mr 3rg^ is few-fefeTftb % fen?; 

fefet wifew 2Pr*T^T RUrrifeR % fen?; I 

3FJ^-VI 

1. acrffeeTR%3pf*^ 24%% 1 %'3R-% (75) felJZlfeW 

mrqhi sfo: fepfeAfercr uro Hffewfeti few -sHtpii: 

“( 73 ) w fet ffenfe fefe ferfe ekt fefe fefe ferfe fe, 
"511 fei fei-fets fet feRlfe ^ 3?fe fe ’OT'TTTT 2TO *ti<A 
RifeifeifefeFiR^^feTsjRqTT 10 ufei^ifl R«ifV^)K 
wfe fe, aw fen?; Trq 'wfeyr ft ftpfeffe fe Tgs 
UH#l" 

2 . srgeffo; % % 2 % (w) fe frai few wi?,'iT affe 

ffenfeRan srt ^iftrwTfeT few antcii: 

"(W) SRWSRT arfbfeWT, 1961 *A «nmt 10(4), 10(4W), 
10(515), 10(15) (iv) afasCMWWTmfeTSPlt 

awn fewfe RnpA wr A Tfefrfem few witt 15ife 

■snfe SIR 7WPF A' TtfeeRfe^amjri” 

appfeTVH 

1. tifeyreid T3iiwigfefe w anvw fe arfegfen wfe 

fer w fefefefer fet TWipffer % fetg fefetnPw afeaife gfe wt fe 
*tff I 

2 . fequrh 1 A*ufwtfera arffepwaif f 3TfeR£EHTfet 

Tirfeg nffa far FTwgFfefefe wnjfe ^rnpn aftr ttov few 
TWRfeFwfefe wife: 

(w) : 

(i) TMfefeTT^fe^fendfeaFi^argqfe SffeusrwH 

Fffe Tjpr^fi' af«w srrfe> f?W(Ftft tAf^ sift ft 

Afe ft ifer 5>ff % few A; 

(ii) xfefefeFTFjfer-tFifenfe A3Ffe 31 %'■ & 6T wf 

fe F$fe 'SVFlfl fet FT 1 WK[ aTR^t Ffe life 
ferfefefeF ^A*RMi*twiffefen?3im 1, R3FR5fef 
ajfe gfe FT FR % few fe; 

( 73 ) 

feS *A f*# afeferfeFTFTfeFTFTtfamFHTffeFTfe 
Ifefe fe#r fA % Ffe %fewfe 1 

fenfe ttf?t fe, ^rfe fev T fefewt, af^fenrord A, ^ 
FtfeFRT FT fen $ I 

Tfe ftp# d Rd 1997 % ai^fe Rm % fed fel A 'Hfefe fe 
fefe, fevfeffe fer feM waif d fewfer few 4ifet tih 
■RRR ^ dt TPTlfeW ^ I in Fife fe felWT fet fefed fe fefefe TR 
'5fFlfefe T Fl 


>wi 'pirjr fet fepifeswrowfe 

RWRfetsfefe -WWRfetaifefe 

(afe. %, ipum) (fefeTRmfeT) 

[W. fe.10/674/W.fe. 501/13/80-fe. W. F. ] 
MINISTRY OF FINANCE 
(Departmental of Revenue) 

CENTRAL BOARD OF DIRECT TAXES 
(Foreign Tax Division) 
NOTIFICATION 
New Delhi, the 13th August, 1998 

G.S.R. 495(E).—Whereas the Convention between the 
Government of the Republic of India and the Government of 
Republic of Finland for the avoidance of double taxation with 
respect to taxes on income and on capital came into force on 
the notification by the Contracting States to each other of the 
compliance of the constitutional requirements, as required by 
Paragraph 1 of Article 29 of the said Convention; 

And whereas the Central government, in exercise of the 
powers conferred by section 90 of the Income-tax Act, 1961 
(43 of 1961), section 24Aof the Companies (Profits) Surtax 
Act, 1964 (7 of 1964), and section 44A of the Wealth Tax 
Act, 1957 (27 of 1957), direerted, by Notification Of the 
Government of India in the Ministry of Finance (Department 
of Revenue) (Foreign Tax Division) number G.S.R. 786(E) 
dated the 20th November 1984, that all the provisions of the 
Convention annexed to the said Notification shall be given 
effect to in the Union of India; 

And whereas the Government of Republic of Finland 
and the Government of Republic of India desired to amend 
the said Convention between the Contracting States; 

And whereas the annexed Protocol to amend the 
aforesaid Convention between the Government of the Republic 
of India and the Government of the Republic of Finland for 
the avoidance of double taxation with respect to taxes on 
income and on capital has come into force on 10th January, 
1998, thirty days feter date of later of notifications referred to 
in and as required by Article VII of the said Protocol. 

Now, therefore, in exercise of the powers conferred by 
section 90 of the Income-tax Act, 1961 (43 of 1961) and section 
44A of the Wealth Tax Act, 1957 (27 of 1957), the Central 
Government hereby directs that all the provisions of the said 
Protocol shall be given effect to in the Union of India and the 
aforesaid Convention shall stand amended to the extent 
mentioned in the annexed Protocol. 

[Notification Nb. 10671/F. No. 501/13/80-FTD] 
A.N,PRA(AD, Jt. Secy. 

ANNEXTIRE 

Protocol to amend the convention between the Republic 
of India and the Republic of Finland for the Avoidance of 
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Doable Taxation with respect to Taxes on Income and on 
Capital. 

The Government of the Republic of India and the 
Government of the Republic of Finland, 

Desiring to conclude a Protocol to amend the Convention 
between the Contracting Parties for the avoidance of double 
taxation with respect to taxes on income and on capital, signed 
at Helsinki on 10 June, 1983. 

Have agreed as follows : 

ARTICLE I 

Paragraph 1 of Article 2 of the Convention shall be 
deleted and replaced by the following : 

“1. The taxes which are the subject of the present 
Convention are: 


(a) 

in Finland: 


(i) 

tho state income taxes; 


(ii) 

the corporate income-tax; 


(iii) 

the communal tax; 


(IV) 

the church tax; 


(v) 

the tax withheld at source from interest; 


(vi) 

the tax withheld at source from non¬ 
residents’ income; and 


(vii) 

the state capital tax; 

(hereinafter referred to as “Finnish tax”) 

(b) 

In India: 


(i) 

the income-tax including any surcharge 
thereon; and 


(ii) 

the wealth-tax; 


(hereinafter referred to as ‘ 'Indian tax’ 

ARTICLE n 

Sub-paragraph (f) of paragraph l of Article 3 of the 
Convention shall be deleted and replaced by the following, 
and the following new sub-paragraphs (g) and (h) shall be 
inserted after sub-paragraph (f): 

‘ 1 (0 the term ‘ ‘competent authority’ ’ means: 

(i) in Finland, the Ministry of Finance, its 
authorised representative or the authority 
which, by the Ministry of Finance, is 
designated as competent authority, 

(ii) in India, the Central Government in the 
Ministry of Finance (Department of 
Revenue), or their authorised representative; 

(g) the term ‘ 'fiscal year’ ’ means: 

(i) in Finland, the “tax year’ ’ as defined in the 
taxation laws of Finland relating to income- 
tax ; 


(ii) in India, the 1 ‘previous year’’ as defined in 
Section 3 of the Income-tax Act, 1961; 

(h) the term ‘ ‘tax” means Finnish lax or Indian tax, 
as the context requires, but shall not incluae any amount 
which is payable in respect of any default or omission 
in relation to the taxes to which the Convention applies 
or which represents a penalty or interest imposed relating 
to those taxes.” 

ARTICLE HI 

Paragraphs 1, 2 and 3 of Article 11 of the Convention 
shall be deleted and replaced by the following: 

“ 1 Dividends paid by a company which is a resident of a 
Contracting State to a resident of the other Contracting State 
may be taxed in that other State. Such dividends may also be 
taxed in the Contracting State of which the company paying 
the dividends is a resident and according to the laws of that 
State but the tax so charged shall not exceed 15 per cent of the 
gross amount of the dividends. 

2. However, as long as an individual resident in Finland is 
entitled to a tax credit in respect of dividends paid by a 
company resident in Finland, the following provisions of this 
paragraph shall apply in Finland instead of the provisions of 
paragraph 1: 

Dividends paid by a company winch is a resident of 
Finland to a resident of India shall be exempt from Finnish 
tax on dividends. 

3. The provisions of paragraphs 1 and 2 shall not affect 
the taxation of the company in respect of the profits out of 
which the dividends are paid.” 

ARTICLE IV 

Paragraph 1, 2, 3 and 4 of Article 12 of the Convention 
shall be deleted and replaced by the following, and the existing 
paragraphs 5 and 6 shall be renumbered as paragraphs 6 and 
7, respectively: 

“1. Interest arising in a Contracting State and paid to a 
resident of the other Contracting Slate may be taxed in that 
other State. 

2. However, such interest may also be taxed in the 
Contracting State in which it arises and according to the laws 
of that Slate, but the tax so charged shall not exceed 10 per 
cent of the gross amount of the interest. 

3. Notwithstanding the provisions of paragraphs 1 and 2, 

(a) Interest arising in India shall be exempt from 
Indian tax if the interest is paid to 

(i) the Bank of Finland; and 

(ii) the Finnish Fund for Industrial Cooperation 
Ltd. (FINNFUND) or any other similar institution, 
as may be agreed upon from time to time between 
the competent authorities of the Contracting States; 

(b) interest arising in Finland shall be exempt from 
Finnish tax if the interest is paid to 

(i) the Reserve Bank of India; 

(ii) National Housing Bank; 
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(iii) Small Industries Development Bank of 
India (SIDB1); and 

(iv) EXIMBank; 

(c) interest arising in a Contracting State on a loan 
guaranteed by any of the bodies mentioned or 
referred to in sub-paragraphs (a) or (b) and paid 
to a resident of the other Contracting State shall 
be exempt from tax in the first-mentioned State. 

4. The term “interest” as used in this Article means income 
from debt-claims of every kind, whether or not secured by 
mortgage and whether or not carrying a right to participate 
in the debtor's profits, and in particular, income from 
government securities and income from bonds or debentures, 
including premiums and prizes attaching to such securities, 
bonds and debentures. Penalty charges for late payment shall 
not be regarded as interest for the purpose of this Article. 

5. The provisions of paragraphs 1 and 2 shall not apply if the 
recipient of the interest, being a resident of a Contracting 
State, carries on business in the other Contracting State in 
which the interest arises, through a permanent establishment 
situated therein, or performs in that other State independent 
personal services from a fixed base situated therein, and the 
debt-claim in respect of which the interest is paid is 
effectively connected with such permanent establishment or 
fixed base. In such case the provisions of Article 7 or Article 
15, as the case maybe, shall apply.” 

ARTICLE V 

Paragraphs 2,3 and 4 of Article 13 of the Convention 
shall be deleted and replaced by tire following and the existing 
paragraphs 5,6 and 7 shall be renumbered as paragraphs 6, 
7 and 8, respectively : 

“2. However, such royalties and fees for technical services 
may also be taxed in the Contracting State in which they 
arise and according to the laws of that State, but the tax so 
charged shall not exceed: 

(a) in the case of royalties within sub-paragraph (a) of 
paragraph 3, and fees for technical services 
within sub-paragraphs (a) and (c) of paragraph 
4; 

(i) during the years 1997 to 2001 : 

(aa) 15 per cent of the gross amount of 
such royalties or fees for technical 
services when the payer of the 
royalties or fees for technical 
services is the Government of the 
first-mentioned Contracting State or 
a political sub-division of that State, 
and 

(bb) 20 per cent of the gross amount of 
such royalties or fees for technical 
services in all other cases; and 

(ii) during subsequent years 15 per cent of the 
gross amount of such royalties or fees for 


technical services; and 

(b) in the case of royalties within sub-paragraph (b) 
of paragraph 3 and fees for technical services 
defined in sub-paragraph (b) of paragraph 4,10 
per cent of the gross amount of such royalties 
and fees for technical services, 

3. For the purposes of this Article, the term “royalties” means 

(a) payments of any kind received as a consideration 
for the use of, or the right to use, any copyright 
of a literary, artistic or scientific work, including 
cinematograph film s or work on film, tape, or 
otherwise means of reproduction for use in 
connection with radio or television broadcasting 
any patent, trade marie, design or model, plan, 
secret formula or process, or for information 
concerning industrial, commercial or scientific 
experience; and 

(b) payments of any kind received as a consideration 
for the use of, or the right to use, any industrial, 
commercial or scientific equipment, other than 
income derived by an enterprise of a Contracting 
State from the operation of ships or aircraft in 
international traffic. 

4. For the purposes of paragraph 2, and Subject to paragraph 

5. the term ‘Tees for technical services” means payments of 
any kind to any person in consideration for the rendering of 
any technical or consultancy services (including the provision 
of services of technical or other personnel) which; 

(a) arc ancillary and subsidiary to the application or 
enjoyment of the right, property or information 
for which a payment described in sub-paragraph 
(a) of paragraph 3 is received; or 

(b) are ancillary and subsidiary to the enjoyment of 
the property for which a payment described in 
sub-paragraph (b) of paragraph 3 is received; or 

(c) make available technical knowledge, experience, 
skill, know-how or processes, or consist of the 
development and transfer of a technical plan or 
technical design. 

5, The definitions of fees for technical services in paragraph 
4 shall not include amounts paid: 

(a) for services that are ancillary and subsidiary, as 
well as inextricably and essentially linked, to the 
sale of property, other than property described 
in sub-paragraph (a) of paragraph 3; 

(b) for services that are ancillary and subsidiary to 
the rental of ships, aircraft, containers or other 
equipment used in connection with the operation 
of ships, or aircraft in international traffic; 

(c) for teaching in or by educational institutions; 

(d) for services for the private use of the individual 
or individuals making the payment; or 

(e) to an employee of the person making the 
payments or to any individual or partnership for 
professional services as defined in Article 15”. 
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ARTICLE VI 

1. Sub-paragraph (b) of paragraph 1 of Article 24 the 
Convention shall be deleted and replaced by the following: 

“(b) Dividends paid by a company being a resident 
of India to a company which is a resident of 
Finland and which controls directly at least 10 
per cent of the voting power in the company 
paying the dividends shall be exempt from 
Finnish tax." 

2. Sub-paragraph (a) of paragraph 2 of the Article shall be 
deleted and replaced by the following: 

“(a) sections 10(4), 10(4A), 10(5B), 10(15)(iv) and 
80-1A of the Income-tax Act, 1961 so far as 
they are in force or as modified only in minor 
respects so as not to affect their general character; 
or” 

ARTICLE VII 

1. The Contracting Parties shall notify each other that the 
constitutional requirements for the entry into force of this 
Protocol have been complied with. 

2. The Protocol shall enter into force thirty days after the 
date of the later of the notifications referred to in paragraph 
1 and its provisions shall have effect: 


(a) in Finland: 

(i) in respect of taxes withheld at source, on 
income derived on or after 1 January in the 
calendar year next following the year in which 
the Protocol enters into force; 

(ii) in respect of other taxes on income, and tax 
on capital, for taxes chargeable for any fiscal 
year beginning on or after 1 January in the 
calendar year next following the year in 
which the Protocol enters into force; 

(b) in India, in respect of taxes for any fiscal year 
begining on or after the 1 April of the calendar 
year next following the year in wheih the 
Protocol enters into force. 

In Witness whereof the undersigned, duly authorised 
thereto, have signed this Protocol. 

Done in duplicate at New Delhi this ninth day of April 
1997, in the Finnish, Hindi and English languages, all the 
texts being equally authentic, except that in the case of 
divergence of interpretation the English text shall prevail. 

For the Government of For the Government of 

the Republic of India the Republic of Finland 

a. K. GUJRAL) (OLE NORRBACK) 
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